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October 28, 2004

In Re: Central Columbiana and Pennsylvania Railway, Inc; Case No. 4:04-BK-16887
and

STB Docket No. AB-556 (Sub No. 2X), Railroad Ventures, Inc. — Abandonment

Exemption — Between Youngstown, OH, and Darlington, PA in Mahoning and

Columbiana Counties, OH and Beaver County, PA

Vernon A. Williams, Secretary Mr. David Konschnik, Office of Proceedings

Surface Transportation Board Surface Transportation Board EMTERED
1925 K Street, N.W. 1925 K Street, N.W. Oiiice of Preseecings
Washington, DC 20423-0001 Washington, DC 20423-0001 NOY 0 0
Mr. Richard Cox, Trustee Mr. Jerry J. Jacobson, Chairman & CEO Jaet
U.S. Bankruptcy Court Ohio Central Railroad System Pubii nee

835 Central Avenue, Ste 510 47849 Papermill Road

Hot Springs, AK 71901 Coshocton, OH 43812

Mr. Tracy Drake, CEO Central Columbiana and Pennsylvania Railway, Inc.
Columbiana County Port Authority 4416 S. Arkansas Avenue

1250 St. George Street Russleville, AK 72802

East Liverpool, OH 43920

Dear Gentlemen:

In recent weeks Railroad Ventures, Inc. (“RVI”) has been informed that the
Columbiana County Port Authority is actively soliciting proposals from various parties to
purchase its Youngstown-Darlington rail line and/or terminate or transfer to a third party
its lease and operating agreement with Central Columbiana and Pennsylvania Railroad.
(See Exhibit A)

The purpose of this letter is to put all parties on notice that pursuant to the
provisions of 49 U.S.C.§10904(f)(4)(A):
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no purchaser of a line or portion of line sold under this section may
transfer or discontinue service on such line prior to the end of the second

year after consummation of the sale, nor may such purchaser transfer such

line, except to the rail carrier from whom it was purchased, prior to the

end of the fifth vear after consummation of the sale. (Emphasis added)

The OFA transfer of the Youngstown to Darlington rail line from RVI to
Columbiana County Port Authority occurred on January 24, 2001. However, RVI’s
Petition to Reopen the OFA proceeding to address improper valuation testimony
submitted by Columbiana County Port Authority and issues regarding the improper
diversion of escrow funds by the Columbiana County Port Authority and the Centrail
Columbiana and Pennsylvania Railway are still pending before the Surface
Transportation Board in STB Docket No. AB-556 (Sub No. 2X). Resolution of these
matters may affect the consummation date of the OFA proceeding. Moreover, any option
to purchase or other arrangement designed to evade Section 10904 would be void and
illegal. United States v. Baltimore & O.R.R., 33 U.S. 169, 177-78 (1948) (Parties may
not enter into agreements that abrogate rights and responsibilities under the statutory
provisions of the Interstate Commerce Act). Such a transaction may also adversely affect
the rights of parties and creditors in Columbiana and Pennsylvania Railway, Inc.
bankruptcy proceeding.

Accordingly, any transfer of the Youngstown to Darlington rail line must address
the rights and interests of all parties in the subject rail line.

Very truly yours,

T

Richard R. Wilson, Esq.
Attorney for Railroad Ventures, Inc.

RRW/bab

XC: Keith O’Brien, Esq.
Richard R. Streeter, Esq.
James E. Smith, Esq.
Railroad Ventures, Inc.
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Ohio Central Railway
remains on track to
purchase Valley line

Port quthority chief says the
suitor is a good match.

By NANCY TULLIS
VINDICATON SALEM BUREAU

EAST LIVERPOOL — Columblana
County Port Authority officials are
awaiting a final decision from Ohio
Central ilwaybgn its purchase of the
Central Columbiana & Pennsylvania
Railroad C

The
well-suited to take over the Central
Columbiana & Pennsylvanla Railroad
Co. Tracy Drake, port authority execu-
tive director, sa 'mesdaly.

“Ohio Central owns railroads all over
the state and has the resources to han-
dle the Central Columbiana,” Drake
said. “It can be profitable with the right
TLC {tender loving care].”

Drake said Ohio Centrat is one of sev-
en railroads that expressed serious in-
terest in the Central Columbiana after
Arkansas Shortline Co., the Russelivifle,
Ark, company that runs the line. filed
a bankruptcy declaration in June in
federat court in Arkansas,

Imperiled money

The bankruptcy imperils nearly a

half-million dollars of port authority

money.
The Central Columbiana s a single-
line railroad that stretches through
Columbiana and Mahoning counties,
The 37-mile-long railroad Ras strug-
ed financially despite its being used
about 10 businesses that are served
by nearly 5,000 rail cars annually.
The Central Columbiana, a sub-
sidiary of Arkansas Shortline Co. op-
erates the railroad for the port au-
thority as part of a 20-year lease that
requires the rail company to pay the
K°" authority $9,000 monthly and to
e_l%keep the line operational.

e Central Columbiatia missed
{ease payments and borrowed
$450,000 from the port authority to
subsidize the line's operation, Drake
said. He said the part authority also
provided cash to get the railroad line

0, 3
Coshocton-based railway is

AT A GLANCE
Ohio Central Railroad

Based in Coshocton, the Ohio Central
Railroad System is a netwark of 10 rail-
roads that operates nearly 500 miles of
rail through east central and northeast-
ern Ohio and the Pittsburgh area, with
full-time freight service and steam-pow-
ered passenger excursions.

Northern linas: Mahoning Valley Railway
Company (MVRY); Ohio and Pennsylvania
Railroad Corporation (OHPA); Warren and
Trumbulf Rallroad Company (WTRM);
Youngstown and Austintown Railroad Inc.
(YARR); The Youngstown Bett Railroad Com-
pany (YBRR)

Southern Lines: The Columbus and Ohlo
River Railroad Company (CUOH), Ohlo Cen-
tral Railroad Inc. (OHCR); Ohlo Sauthern
Railroad, inc. (OSRR)

Pittsburgh Lines: The Pittsburgh and Ohlo
Central Railroad (POKC); Aliquippa and Ohio
River Railroad (AOR}

Source; Ohio Central Railway, www ohiocentral.com

operating again after two derailments
this past spring.
Restoration

He said the line, which was former-
ly the Youngstown & Southern Rail-
road, restarted about three years ago
after being mothbated for years,

The railroad had deteriorated and
needed a lot of work to become oper-
aticna} again. The port authority se-
cured hundreds of thousands of dol-
lars in grants to restore the line, but
the Central Columbiana was expect-
ed to put up money, too, Drake said.

He said money spent subsidizing
the railroad is money that could have
financed other rf)ortauthority projects,
but the authority thought it was im-
perative to keep the line operating
and to keep it safe,

tullis®vindy.com

KB Toys announces more store closings

STAFF/WIRE REPORT

PITTSFIELD, Mass. - KB Toys Inc.,
the toy store chain that sought Chap-
ter 11 bankruptcy £mtecﬁon inJan-
uary, said it intends to close at least
148 stores, including one in South-
ern Park Mall in Boardman,

The company has compiled a list

af etnrne thar ara almacr Fartain tn

ready closed 427 stores over the past
eight manths and cut 3,400 jobs.
“These store closings represent a
significant element of KB lan
o mmizatiou and willl not hin-
der our holliday operations,” Michael
L, Glazer, president and CEO, said in
a statement. “We remain confident
that KR Tnve will emeree from this
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